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Prices  of  farm  products  are  affected  by  changes  in  supplies  and  by  changes 
in  domestic  and  foreign  demand.     since  large  supplies  usually  are  accompanied 
by  low  prices,  and  small  supplies  by  higher  prices,  changes  in  quantities 
marketed  are  not  reflected  in  farm  income  to  the  same  extent  that  they  are  in 
PRICES,  Hence,  changes  in  farm  income  tend  to  follow  changes  in  the  demand  for 

FARM    products,    WHICH    IS    C^REATLY    INFLUENCED    SY    THE    PURCHASING    POWEU    OF  CONSUMERS, 
MEASURED    IN    THIS    CHART    BY    INCOME    OF    INDUSTRIAL    WORKERS.    FaRM    INCOME    WAS  LOW 
RELATIVE    TO    THE    INCOME    0 F  .  I  NDUSTR I AL   WORKERS    DURING    MOST    OF    1939,    BUT    A  MORE 
NEARLY    NORMAL    RELATIONSHIP    IS    EXPECTED    TO    PREVAIL     IN  1940. 


The  ler.azid  f*: 


iv.CuF.  avviing  the  next  fe^  months  iray  not  *De 


affected  mioh       the  dcmt-ani  of  industrial  production  which  arToarently  has 


r  resci'.el  a  r-e'>7  all-time  high.    A  de— 


■jLruiil  soescnal  zicve-ents.   is  exDectei  a\;rin£:  the 


first  half  of  I9UC;  "cut  this  iov:r.~-irr.  is  not  lively  to  ce  prolonged  or  severe, 
Gons^JTiOr  inconie  and  dsmazid  fcr  farr.  rrcducts  -Drchahly  ^fill  follow  sonewhat 
hehini  the  change  in  ini-u-^'ria.!  az'ivity,  and  "be  less  in  ie£:ree. 

The  3iiroT)eaii  War  apDears  to  have  aff  jcisi  eznort  denand  for  farm  prod- 
ucts unis-vcrahly  in  Novenosr.    Teolines  were  esrecially  nrticeacle  in  foc^d- 


tne  sT'icen  t I'^.n  ci  _art) 


'  s  In- 


dus Trial  experts  and  doiEestic  derand  should  he  dcn-.fiiei  sufficiently  by  the 
European  ^ar,  hove-er,  to  uore  than  offset  the  effects  of  ar.y  reduction  in  ex- 
"oort  deinand  fcr  fam  n2"od"^ct?^» 

Wholsf?£.le  cdnn-odity  r>ric-s  havo  rj;CCT9rcid  the  losr;es  which  followed  the 
sharp  advances  just  rftfr  the  outbreak  of  ^rar  in  ^"ui-cre.    The  exoected  down- 
turn in  iniusTri^rl  ao'ivity  c?"jrin^  the  next  few  iicnths  -ill  he  adverse  to 
further  cries  rises,  dv.t  the  all-coiriiiodity  index  should  hold  above  the  cor- 


resuonam^:  ueriocl 


^  1S39 


Prices  received 


re  re  about 


in  Decen- 


er,   according  to  preliminary  indicaticns,  an: 


if  anv  increasi 


in  Trrice^ 


ram  incor.e  in  Zecenbor  ap-oarently  decdin'Sd  by  about  the  usual  seasonal 
amount,  but  was  somewhat  higher  th&r.  in  deceinber  193c^»  the  early  r.cnths 

of  farr.  inhere  v^ill  -r-ro'Ta'rly  :e  hi^-hsr  thar.  it  -^as  a  vcar  earlier. 


^^nd  ?ri res  is  t.jt:  available  to  readers  cf  the  PoD.and  and  Price 
Si'.-.s.' i"  r. .     Any  reader  whjo  wants  a  copy  r.ay  obta-in  it  u"on  reauest 
12  the  Zivisicn  of  Econorfiic  Inf ':^rr-at ion,  Bureau  of  Agricultural 
Z  oonoiQicsj  Washington ,  T .  C  .  
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A-snminary  of  the  sitiL-.tion  by  com-Tioditios : 

Gotten:  Domestic  cotton  prices  were  sor.ewhat  lorer  on  January  I3 

than  thcT  Sg^-year  high  reached  -a  month  earlier,  Vat  v/ere 
cne-.fo-u.rth  high>;:r  than  in  January''  1959*    Mill  activity 
in  the  United  States  and  a  nimoer  of  Ewopr-an  CG"untries 
continiios  .hie^h,  c-j.t  consum]';tion  is  greatly  restrict-?d  in 
the  Gcrmfin  area.    E:q.)orts  of  ^jnerican  cotton  fror- 
Aii^rust  1  to  date  exceed  thore  of  tho  sa:r:e  period  a  year 
earlier  "by  ahout  65  percent  "but  were  slightly  less  than 
those  2  years  r;ar"Jier. 

Fneat:  \fneat  -prices  nave  declined  during  the  past  month  largely 

as  a  result  of  a,  reaction  to  the  sharpness  of  the  rise 
in  Encemher,  general  sno>'rs  over  domestic  v;inter  v/heat 
areas,  aji.d  the  more  general  r-^alization  thot  business 
news  in  the  next  few  months  may  not  continue  so  fc.vorahle. 

S'eed  grains:  Feed-grain  prices  advanced  during  December  and  early 

January,,  influenced  by  a  continued  high  lo-vel  01  -^heat 
prices,  an  active  scaling  of  1939  corn,  and  arospects 
for  smaller  sur^tvliea  cf  '^Treo''  feed  greins  per  pxiim.a.l 
unit  term  during  the  pa-^it  P  yearr^.     The  disaT)pearance 
of  corn  during  the  period  Co tc ber-Becember  was  somewhat 
larger  than  during  that  period  last  yea.r,  but  stocks  on 
January  1  'vere  large,  ajid  snoth.-'r  la^rge  carry-over  is 
in  prospect  for  October  1,  19'^0. 

Hicei       .        Improved  dom.estic  consum.er  demaji.d,  heavy  shipments  of 

rice  to  Puerto  Rico,  an^i  a:.nticip.o.t ion  of  stronger  foreign 
demand  have  been  arice-su-^porting  factors  during  the 
last  '4  months. 

Oilseeds  and  Although  -orices  of  domestic  oils  have  declined  somie^/hat 
fats  a.nd  since  Last  September,  oricrs  of  oilseeds  have  advanced 

oils:  considerably,  vrith  the  grea.test  rise  in  -orices  cf  soybeans. 

Dor-estic  r^roducticn  of  soybeaiis  in  1339  '^^-••^  largest  on 

record,  but  production  in  ivl.aneh,iria  was  smaller  than  in 
193s.    Zxports  of  seyb^r^ans  and  "!.ard  in  recent  montns  i^ave 
been  materia,lly  larger  tnan      y-.-ar  ea.rlier.    Prices  of  most 
domestic  fats  and  oils  av(ira;::ed  lower  in  193'"^  than  in  any 
of  the  preceding  9  years.     The  ^n^o duct ion  of  fats  and  oils 
from,  domestic  materials  i.n  1m39  '"^^^^.s  the  Ifirgcst  on  record* 

Plogs:  The  l9'-^0  pig  crop  is  expeeted  to  be  sma.ller  than  the  record 

crop  of  le3'3«     This  vfill  m.ean  a  r>m.all...r  hog  slaughter  in  the 
I.5UO-U1  marbeting  year  than  in  1939-^0.    After  declining  to 
the  lowest  level  in  more  than  3  y^'sars  in  mid-Decemher ,  hog 
prices  advanc-;d  in  the  last  half  of  December  but  weakened 
a-gain  in  ea.riy  Jrnuary.    Eog  m.a.rketings  have  been  r-inning 
considerably  larger  than,  a  yea-r  ja.rlicr,   but  the  market  move- 
ment of  snring  r^igs  axip^ears  to-  h-'^vc  b.-cn  le.ter  than  usual. 


Cattle:  The  total  mjmber  of  cattle  on  feed  on  January  1,  19^1-0 

was  the  largest  in  recent  years.     The  increase  over  a 
5''ear  earlier  was  ahont  12  -percent  in  the  Corn  Belt  and 
19  percent  in  the  Western  States.    Prices  of  all  .9:rades 
of  slaughter  cattle  declined  iTioderately  in  the  first  half 
of  Decemher  "but  strengthened  in  the  last  half  of  the  month 
and  in  early  January.     Slaughter  supplies  of  cattle  de- 
creased seasonally  in  Decemher. 

Lambs:  The  number  of  sheep  an.d  lambs  on  feed  in  the  Corn  Belt  on 

January  1,  I9U0  was  about  5  "oercont  larger  than  a  joa-v 
earlier;   in  the  ?/estern  States  the  number  was  about  the 
same  as  a  year  earlier,     after  declining  in  Novem.ber  and 
in  the  first  r^art  of  Decemiber,  -orices  of  slaughter  lambs 
strengthened  materially  in  late  December  and  in  ea.rly 
January.     Slaughter  supr^lies  of  shc^r)  rmd  lam.bs  decreased 
seasonally  in  Decemb^.r  but  were  larger  than  in  Decemiber 

193s. 

Wool:  The  carry-over  of  domestic  v/ool  in  the  United  States  at 

the  beginning  of  the  new  marketing  season  on  April  1, 
19^0  is  likely  to  be  the  smallest  in  recent  years.  Be- 
cause of  the  small  surrolies  of  dom.estic  wool  available 
interest  in  the  vvool  market  in  the  next  few  m.onths  will 
be  centered  largely  on  foreign  wool.    Prices  of  domestic 
v;ool  showed  little  change  in  the  last  month.  Qi.iotations 
for  graded  domestic  wools  at  Bor-ton  are  still  about  Uo 
percent  higher  than  before  the  sharp  rise  in  Septem.ber, 

Butter:  The  sm^all  seasonal  increase  in  butter  "oroduction  a.nd  the 

imiDrovement  in  demiand  have  resulted  in  further  increases 
in  butter  r^rices.    Prices  during  the  spring  and  summer  of 
I9H0  are  exoected  to  average  higher  than  in  1939*  Butter 
production  is  less  than  a  year  earlier  but  above  average . 
Consumption  through  regular  trade  channels  has  been  increased 
somewhat,  while  the  distribution  for  relief  has  been  reduced. 

Poultry:  Egg  production  per  layer  and  per  flock  on  both  December  1 

and  Jamiary  1  was  the  highest  on  record.     As  a  result  of  the 
increased  -oroduction,  fc;.rm  egg  i^rices  on  December  I5  declined 
to  the  lowest  figure  for  that  da.te  in  3^  years  a,nd  the  feed- 
egg  raotio  has  become  incres-sir^ly  unfavorable  for  r'Oultry 
producers • 

Pruits  and      Market  prices  of  m.ost  truck  crops  declined  slightly  during 
vegetables:     recent  weeks  whereas  those  of  potatoes  and  most  fruit  crops 
advajiced.     These  changes  were  due  in  part  to  changes  in  mar- 
ket supplies  and  in  -oa^rt  to  seasonal  factors.     The  improvement 
in  demand  conditions  this  season  over  last  season  has  been 
offset  to  some  extent  by  the  increases  in  sijpplies  of  fruit 
made  a^vailable  for  the  domestic  market  as  a.  result  of  de- 
crerxsed  exr-ort  ..mov-e:^lent . 


The  rar)id  improvement  in  conditions  affecting  the  domestic  demand 
for  farm  products  has  teen  halted,  A  decline  of  industrial  ■^:)ro  duct  ion  from 
the  all-time  r>eak  reached  in  Becem.ber  is  in  rrospect  during  the  next  few 
months.  Similar  "but  less  pronounced  changes  in  consumer  income  and  demand 
for  farm  products  prohaoly  -.-/ill  occur  with  some  lag.  In  general,  demand 
conditions  are  not  expected  to  change  as  much  during  the  next  few  months 
as  in  the  last  half  of  1939 • 

Increases  in  industrial  production  a.nd  consumer  incom.e  during  the 
la.st  quarter  of  1939  ^-'sre  in  part  a  reflection  of  the  ?/s.ve  of  "buying  set 
off  hy  the  outbreak  of  v-ar  in  Europe.     Added  to  the  improvement  v,hich  had 
already  "been  in  evidence  since  May,  increases  in  orders  were  sufficient 
to  tax  the  capacity  of  sev^ra-l  importar^t  industries,  notably  steel  and 
textiles.     ITow,  however,  Droducers  in  these  industries  are  beginning  to 
catch  up,  though  backlogs  of  orders  a^pa.rently  ai'e  sufficiently  large  to 
justify  expectation  of  bi^t  mociera.te  relaxation  during  the  first  quarter. 

Such  fragmenta.ry  data  as  are  available  shiow  that  inventories  have 
in  general  been  increased  recently,  but  probably  not  sufficiently  to 
necessitate  a  drastic  or  -orolonged  adjustment  in  -oroduction.    For  instance, 
latest  available  estimates  show  smialler  increases  over  a  year  earlier  in 
inventories  than  in  sales  for  m:anuf acturers ,  -'holesalers,  and  department 
stores.    Thus,  unless  the.  expected  dowr^turn  in  -nroductive  activity  has  a 
more  adverse  effect  on  retail  sales  and  business  spending  than  a  similar 
dov.mturn  ha^d  ea.rly  last  year,  existing  inventories  need  not  necessitate  a 
prolonged  ueriod  of  readjustment.     Conversely,  it  should  be  mentioned  that 
inventories  are  .apparently  considera;,bly  higher  now  thain  they  were  prior 
to  the  193^^37  Period  of  heavy  accumula^ti on ,  so  thrtt  any  unexpected  shock 
to  business  sentiment  could  lead  to  more  drastic  curta-ilrr.ent  than  at  present 
appears  likely. 

It  is  not  yet  possible  to  discern  a>,ny  very  marked  over-all  direct 
effects  of  the  Suropean  W.ax  on  domrestic  buriness.    l^ovember  ex-norts  were 
on  the  whole  lower  relative  to  those  of  October  than  is  normail,  but  there 
was  no  decline  in  exoorts  of  finished  manuf a.c ture s . 

During  the  first  r^art  of  an  industrial  decline  consumer  incomes  are 
supported  by  increa,sed  pa;;ments  and  general  eE:^:iloym.ent  resulting  from  the  pre. 
vious  period  of  business  improvem.ent .    Even  after  consumer  purchasing  power 
declines,   some  time  is  reouired  for  consumiors  to  readjust  their  mu:- chaises  of 
many  items.    As  e.  result,  cons^Jiaer  demaJid  for  fa^rm  comjnodities  such  a.s  dairy 
Toroducts,  meats,  ajid  fruits  tends  to  lag  behind  cha.nges  in  industrial  pro- 
duction.    This  will  bo  triae  in  the  present  situation,  so  th;>t  consumer  demajid 
may  be  affected  very  little  during  the  first  part  of  the  yoa.r.    Later,  if  the 
decline  develops  as  exoected,  the  effects  may  be  more  noticeable.  Likewise, 
improvement  in  demajid  will  be  slower  than  in  industrial  axtivity  during  the 
laust  half  of  the  yea.r,  according  to  present  rros-oects.     The  speculative  m.ar- 
kets  for  fa^rm  products  usually  reflect  changes  in  business  conditions  more 
qui  ckly • 
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ilXPORT  miL^m) 

The  net  effect  of  the  war  in  Europe  (nov;  in  progress  more  than  U 
months)  on  experts  of  farm  products  has  "been  a  reduction  from  the  amo'ont  which  , 
would  have  "been  exported  if  war  lia.d  not  existed.    This  situation  is  likely  to 
continue  through  much  of  19^"'-0  at  least. 

Besides  such  unpredictacle  things  as  the  outcome  of  war  at  sea,  effects 
of  v/ar-time  controls  over  trade  and  ezch^ange,  and  strategic  factors  determin- 
ing v/here  "belligerents  do  their  buying,  there  are  other  considerations  v/hich 
are  not  fa-vorahle  to  exports  of  farm  commodities  from  the  United  States  to 
"belligerents.    For  instance,  the  long  period  of  uncertainty  "before  war  actually 
"began  permitted  "belligerents  to  "build  up  stocks  of  essential  commodities  and 
tc  increase  domestic  production.     This  applies  to  industrial  as  v/oll  as  farm 
products.    Another  adverse  factor  ie  the  lev;  "buj^-ing  power  of  depreciated  cur- 
rencies of  the  "belligerents  in  dollar  markets;  their  funds  will  reach  further 
in  the  markets  of  oth^r  countries,  the  curre-icios  of  v/hich  have  also  depreci- 
ated since  the  iJuropean  war  sta.rted.    Much  of  their  agricultural  prcduct  needs 
can  "be  met  in  tnese  other  markets,   though  corta-in  important  industrial  v;ar 
materials  must  "oe  "bought  from  us.  ■         •  ' 

Favora-"ble  factors  in  the  outlook  for  exports  to  "Dolligerent s  are  the 
large  gold  reserves  and  dolla.r  securities  ovrned  "by  France  and  England,  and 
relatively  short  ocean  routes  "between  the  United  States  and  Europe.  G-old 
and  dollar  sec^arity  resources  may  "be  converted  into  dollar  exchange,  as  needs 
arise.     Seme  of  these  resources  have  alre-ady  "been  used  for  "buying  in  American  ^ 
markets.     The  longer  the  war  continues  and  the  more  a.cti^'e  it  "becomes  the  more 
rapid  the  drs.ft  on  these  funds  for  purchases  in  American  markets  is  likely  to 
■be.     The  advanta,ge  of  short  ocean  routes  will  depend  in  part  on  success  from  • 
time  to  time  of  German  attempts  to  cripple  the  British  fleet;  the  greater  this 
success  the  greater  the  advantage  of  the  shorter  routes. 

The  direct  effects  of  war  on  farm  product  exports  are  not  uniform. 
Exports  cf  some  will  "be  stim-olated;  for  others  the  effects  v/ill  "be  adverse. 
The  principal  farm  products  the  e:-^DOrts  of  which  v/ill  likely  "b-e  reduced  "by 
the  v;ar  include:     v/heat,  cotton  (-alt imately) ,  to'bacco,  and  fruits.  Those 
v/hich  v/ill  "be  helped  include:    hog  products,  fats  and  oils,  and  evaporated 
milk.    Of  course,  prices  of  som.e  of  these  comjuodit ies  will  "be  stimulated  "by 
war  conditions  even  though  the  qupjitity  cf  exp.orts  is  reduced. 

The  direct  effects  of  v/ar  on  fr,rm  products  exports  as  a,  whole  will  "be 
tc  reduce  them  in  19^0  from  what  they  others-rise  would  have  "been  "but  not  "belcw 
the  lew  level  cf  1939«     The  indirect  effects  will  proDa"bly  "be  increased  doa-  \ 
estic  "buying  power  for  farm  products  through  the  larger  num"ber  of  industrial 
workers  req.uired  to  make  industrial  products  for  export  and  the  speculative 
influences  arising  from  war.    The  net  effect  cf  these  opposing  war-time  forces' 
may  "be  to  increase  the  total  demand  for  farm  products. 

WrI0LSSAL3  PEIC2S 


Although  the  general  level  of  commodit^v/-  prices  pro"ba'bly  will  "be  su'b,:?5tjfr 
to  the  depressing  influence  of  a  declining  trend  of  industrial  production 
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during  the  next  few  months,  there  is  apparently  enough  support  from  other 
factors  in  the  situation  to  prevent  any  marked  decline,  and  prices  sho"^jLld 
average  higher  than  in  the  corresponding  period  of  1939* 

By  early  January  the  all-commodity  wholesale  price  index  of  the  Bureau 
of  La"bor  Statistics  was  "back  to  the  peal^  which  was  reached  in  late  SeptemlDer 
soon  after  the  out  "break  of  war  in  Europe.    The  farm  products  and  textile 
groups,  in  particular,  were  prominent  in  the  rise  of  late  Decem"ber  and  early 
January,  "but  some  of  these  products,  such  as  cotton  and  wheat,  have  since  lost 
a  part  of  their  earlier  gains. 

At  the  "beginning  of  a  prospective  decline  in  industrial  activity,  com- 
modity prices  now  appear  to  "be  less  vulnera"blo  than  on  some  other  occasions 
when  the  industrial  situation  was  similar.     It  will  "be  remem^bered  that  com- 
modity prices  -  even  for  industrial  re^v/  m>aterials  which  are  usually  sensitive 

-  had  failed  to  respond  to  the  193^-39  recovery  in  industrial  activity  and 
consumer  income  until  the  oufbreak  of  vrar  in  Europe.    Had  the  advance  in 
general  prices  since  August  "been  superimposed  upon  a  prolonged  cumulative  rise, 
the  danger  of  a  su"bstantial  relapse  might  "be  serious. 

Prices  of  dairy  products  did  not  "begin  to  reflect  the  "better  "buying 
position  of  consumers  ujitil  recently,  and  egg  prices  have  continued  to  decline. 
Prices  of  such 'foods  as  these,  after  allov/ing  for  seasonal  influences,  might 
resist  a  fairly  sharp  decline  in  industrial  activity  if  it  were  not  prolonged 
"beyond  a  few  months.     Cha^nges  in  consumer  income  tend  to  lag  somewhat  behind 
industrial  activity  and  are  also  less  violent. 

Price  advances  in  some  products  are  a,pparently  again  reflecting  the 
speculative  psychology  which  first  appeared  with  the  oufbreak  of  war  in 
Europe.     For  example,  the  Novem'ber-Dec ember  advances  in  cotton  and  wheat  prices 
must  have  "been  in  part  attributable  to  wa.r-time  speculation.     This  may  prove 
to  "be  a  cujnula,tive  factor  of  strength  in  the  general  price  situation  as  the 
war  continues,  and  would  help  to  offset  the  depressing  effects  on  many  com- 
modities of  a  decrease  in  industriri-l  production  such  a-s  is  anticipated  during 
the  early  months  of  19^0 • 

FAiLM  INCOI^E 

The  sharp  decline  from  November  to  December  in  prices  of  hogs,  eggs, 
and  truck  crops  more  than  offset  increased  marketings,  and  income  from  these 
commodities  declined  more  than  seasonally.     The  increase  in  prices  of  grain 
and  cotton  was  accompanied  by  some  increase  in  sales,  and  income  from  these 
commodities  declined  less  than  seasonally.    Preliminary  indications  are  that 
total  farm  income  from  November  to  December  made  only  about  the  usual  seasonal 
decline.     Income  in  December,  however,  was  somewhat  higher  than  in  the  corres- 
ponding period  a  year  earlier,  and  G-overnment  ps^yments  v/ere  also  larger  than 
in  December  1932. 

Loans  to  farmers  on  corn  were  not  begun  until  late  in  December  1939» 
whereas  in  193^  loans  started  in  October.     Consequently  income  from  corn  in- 
cluding loans  during  the  early  months  cf  19--^-0  should  be  somewhat  higher  than 
in  these  months  a  year  earlier.     Indications  are  that  the  proportion  of  the 
1939  cotton  and  wheat  crops  held  over  for  sale  during  the  early  part  of  19^0 
also  are  somewhat  larger  than  a  year  earlier,  but  the  wheat  crop  was  smaller 
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than  the  praceiing  one.    This,  together  \:ith  ths  improvenient  in  prices 

these  products,  should  result  in  a  material  i?icrease  in  income  from  farm  m.t- 

ketings  during  the  first  6  months  of  19^^'    compared  with  the  corresponding 

period  in  l'J39'     Income  from  dairy  products  and  fruits  and  vegetables  also 

is  likely  to  exceed  the  corresponding  months  of  1?39'     Incorrie  from  mea,t  ' - 

animals  should  show  some  improvement.     Income  from  to'bacco  and  poultry  and 

eggs  is  likaly  to  average  lower  than  a  year  earlier  on  account  of  the  marked 

decline  in  prices  for  these  commodities. 

Soil  concervation  payments  to  farmers  on  the  1939  program  got  under  way 
slightly  earlier  tiian  in  193^ »  si.nd  more  has  "been  paid  out  to  the  end  of  the 
year  than  was  paid  out  in  1933,  iDut  G-overnrnent  payments  are  expected  to  con- 
tinue large  during  the  first  half  of  19^C  and  may  not  'be  much  smaller  than 
in  January  to  June  last  year,  vfhen  they  ainounted  to  $UlU,000,000. 

PHI  CSS  SECSI72D  AlTD  PAID  3Y  J^j^H^^SRS 

Prices  recoivod  "oy  farmers  are  estimated,  on  the  "ba^sis  of  prices  in 
central  ma.rkets,  to  have  shov/n  little  change  from  mid-Decem"ber  to  January. 
Wheat  and  cotton  just  about  held  the  advances  which  occurred  prior  to  mid- 
Decemher,  livestock  prices  strengthened,  and  the  decline  in  eggs  was  not  as 
marked  as  in  Decemljert, 

The  general  level  of  farmx  prices  in  Decemher,  at  9^  percent  of  the 
1910-1^  average,  v«'as  off  a  point  from  the  preceding  month  as  a  result  of  suTd-  ^ 
stantial  declines  in  chickens  0216.  eggs  and  tr^j.ck  crops.  1 

Prices  paid  "by  farm.ers  remained  unchanged  at  122  perce'it  of  the  1910-1^ 
average  from  Septemher  to  Decemher  inclusive.     Despite  streng"Gh.ening  in  some 
groups  01  wholesale  prices  in  recent  weeks  it  is  douotful  that  there  has  "been 
much  if  any  increase  in  p.verage  prices  paid  "by  farmers  since  D^cemhar. 

•    ■  COTTON   ■  i 

Pollowing  the  sharp  advance  in  I\[ovemfDer  and  early  Doceri*ber,  doEiestiC  '_ 
cotton  prices  dropped  more  than  J-  cent  on  Decenher  lU,  after  having  reached 
^  2j~ysa,r  high  the  preceding  day.     Much  of  this  loss  was  recaTsred  oy  Jan.  2, 
hut  on  January  I3,  Middling  7/S"  in  the  10  markets  which  averaged  10. 63  cents 
was  O.US  cent  less  than  the  average  on  Decem.her  I3.     It  was,  however,  2.09 
cents  ahove  the  January  1939  average. 

Except  for  a  "brief  period  in  early  Decemher,   domestic  manufacturers' 
sales  of  cotton  textiles  have  apparently  continued  well  "below  production  during 
recent  weeks,  hut  mill  activity  has  continued  at  an  except iona.lly  high  level. 
The  553>OCO  "bcxles  consumed  in  Deccmher  was  the  second  largest  for  the  month 
on  record  and  exceeded  Decemher  I93S  hy  I5  percent.     The  3,312,000  hales  con- 
sumed from  August  through  Decemher  established  a  new  record  high  and  exceeded  I 
consumption  in  the  like  period  last  season  hy  18  percent.    A  decline  in  d^ra- 
estic  "business  a.ctivity  may  restrict  mill  cons-ucipt ion  during  the  next  few 
months,  hut  high  prices  of  ^ute  and  other  competing  fibers  and  relatively  larg^ 
cotton  textile  exports  should  help  maintain  consumption  at  comparatively  high 
levels. 
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Cotton  mill  consuntpt ion  in  a  n'onilDsr  of  S^iropean  co-antries  is  con- 
tinuing at  ^anusually  high  levels,  largely  on  the- strength  of  Government 
orders.     In  the  G-erinan-- controlled  area  ajid.  in  'a  fe^  other  coiantries,  cottnn 
consiii!5)tion  is  heing  restricted  "by  a  shortage  of  ra-w  cotton. 

Exports  of  Arnerican  cotton  of  807,000  hales  in  Deceinher  were  more 
than  thrice  as  large  as  the  exceptionally  small  exports  in  Decemher  1333, 
and  in  the  first  2  iveeks  of  January  they  were  still  larger  relative  to  a 
year  earlier.     The  3>1^3>0-''O  hales  exported  up  to  January  12  exceeded  ex-* 
ports  of  a  yea.r  earlier  hy  69  percent,  hut  were  slightly  less  than  in  the 
corresponding  period  of  1937'"33«     Reported  sales  and  deliveries  of  raw  cotton 
for  export  ps^/Tiient'Up  to  Janu?j.-y  9  totaled  5>^Sg,000  hales. 

Despite  reduced  exports  to  G-ernany,  total  exports  from  5^T)t  were  con- 
si6.erahly  larger  in  the  first      or  h  months  of  the  carr^^nt  season  than  in  the 
corresponding  period  of  193^*     Exports  from  Brazil  showed  little  change  and 
exports  from  India  declined.     Exports  to  G-reat  Britain  from  all  three  of 
these  co-antries  were  considerahly  larger  than  in  the  comparahle  period  last 
season. 

WHEAT 

Fneat  prices  in  domestic  and  foreign  markets  after  rea,ching,  on 
December  IS,  the  highest  levels  in  ahout  2  years  have  since  heen  unsettled 
and  l07.'er,  largely  as  the  result  of  a  res.cticn  to  the  shaipness  of  the 
rise,  general  snows  over  domestic  winter  v;hsat  a.reas,  and  the  more  general 
realisation  that  husiness  conditions  in  the  next  few  months  may  not  continue 
so  favoraole.     On  Jcjiuary  12,  No.  2  Dark  Hard  Winter  whea.t  at  Kansas  City 
was  99-5  cents  per  hushel  and  No.  1  Dark  Northern  Spring  at  Mirjieapolis  was 
101.7  cents;  hoth  9  cents  lower  than  on  Decem.her  IS. 

Wheat  prices  in  the  United  States  continue  high  relative  to  prices 
in  other  coMiitries  as  a  result  of  a  1939  crop  only  moderately  ahove  annual 
domestic  rcqj-iirement s ,  prospects  tha.t  the  19^40  crop. will  he  small,  and  the 
withholding  of  large  qua^ntities  of  wheat  from  market  this  year.     Gulf  prices 
of  Hard  Winter  wheat  are  hetweon  25  and  3O  cents  ahove  export  parity,  while 
prices  of  domestic  spring  wheat  at  Buffalo  a.re  only  ahout  10  cents  lower  than 
approximately  the  saj-ne  quality  of  Cana-dian  wheat,   c.i.f.,   duty  paid,  a.t  Bia.ffalo, 

If  it  is  found  hy  the  investigation  heing  conducted  hy  the  United 
States  Ta.riff  Commission  that  imports  of  wheat  are  interfering  with  the  agri— 
culturo.l  programs,  and  import  quotas  are 'set  under  section  22  of  the  Agri- 
cultural Adjustment  Act  of  1933        amended,  a-ny  fear  of  large-scale  imports 
will  he  rem.oved.     Indemjiified  sales  of  United  States  whea.t  and  flour  for  ex- 
port have  now  heen  discontinued,   except  for  flour  exports  to  the  Philippines. 

Domestic  vdieat  prices  during  the  next  few  months  will  depend  largely 
upon  overseas  sa.les  of  CajiadiOun  wheat,  political  develoriment s  in  Europe, 
general  husiness  conditions,  and  the  ma<nner  in  which  farmers  dispose  of  wheat 
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nov;  under  loan.     The  market  can  absorl)  a  reasona"ble  vol'uune  of  sales  Y/ith.-* 
out  much  price  effect'  if  the  loans  are  liquidated  in  an  orderly  manner, 
"but  a  large  volume  of  sales  in  any  short  period  of  time-miglit  have  a  de~ 
pressing  effect  upon  prices.  ■    •  ■  . 

com         OTIISR  FEED  G-HAIKS  ;  . 

Eeed  grain  prices  continued  upward  during  Decem"ber  and  early  January. 
Eor  the  v/eek  ended  January  6  prices  of  oats  and  "barley  were  v/ell  ,a"bove  the 
September  peak  and  virere  higher  than  at  onj  time  since  the  harvesting  of  the 
193s  crops.     The  price  of  corn  was  near  the  Septomher  peak.     The  comparatively 
high  level  of  vrheat  prices  and  the  active  sealing  of  1939  corn  were  apparent-* 
ly  import.ant  factors  influencing  higher  feed  grain  prices.     The  fact  that 
supplies  of  feed  grains,  excluding  corn  under  seal  or- held  hy  the  G-overnment , 
are  smaller  per  animal  unit  than  ■  comparable  supplies  during  the  past  2  yea.rs 
may  continue  to  give  strength  to.  feed  grain  prices  during  the  no::t  few  months. 

The  January  1  farm  and  commercial  stocks  of  corn  totaled  1,977  million 
"bushels.     In  addition  to  this  a^moimt  it  was  estimated  t?xat  about  70  million  • 
bushels  of  corn  wore  held  by  the  Government  in  steel  bins  o.nd  countiy 
elevators,  which  made  the  total  stocks  of  corn  on  January/"  1  about  2,0^5 
million  bushels.     This  compares  with  the  estimated  stocks  of  1,^72  m.illion 
bushels  on  that  date  last  year.     The  tota.l  disappearance  of  corn  during 
October-December  1939  "^^^s  about,  1,135  million  bushels  compared  with  1 ,053 
million  bushels  during  tha^t  period  of  193^»     These  figures  v/ould  indicate 
that  a  largo  caorry-over  of  corn  is  again  in  prospect  for  the  end  of  the 
present  marketing  yeajr,  .  The  disappearajice  of  oats  during  these  3  months  was 
slightly  la^rger  th^n  in  that  period  of  193^  despp-te  smaller  oats,  supplies. 
The  total  stocks' of  oa.ts  on  January?-  1  were  1,5  percent  smaller  than  the  January 
1  stocks  in  1939. 

Total  crrports'of  corn  have  declined  since  the  October  peak.     The  total 
exports  for  November  1939  amounted  to  only  a  little  over  1  million  bushels 
compared  with  a.bout  6  million  bushels  in  ITovembor  1932».    Imports  of  oats  have 
continued  to  increase  since  July,  but  to  date  they  have  not  been  of  sufficient 
volume  to  ha.ve  .any  significant  effect  on  the  domestic  supply  situation. 

RICE 

The  average  United  States  farm  price,  of  rice  December  I5  v;as  72  cents 
per  bushel,  or  6  'cents  per  bushel  Mgher  than  for  December  193^.  ^-^^  1^  cents 
per  bushel  higher  than  the  price  on  August  I5,   1939»    Average  pricc-s  received 
for  rough  rice,  however,  have  receded  about  I5  cents  per.  bushel  since  the 
middle  of  September,  reflecting  the  general  downv^ard  adjustment  of  prices 
•after  the  sharp  upturn  resulting  from  the  outbreak  of  hostilities  in  Europe. 
The  comparatively  high  level  of  rice  prices  during  the  past  h  months  as  com- 
pared v/ith  prices  prior  to  the  outbreai-k  of  war  apparently  shows  an  antici- 
pation of  stronger  foreign  demand  as  a  result  of  the  vrar.     Improved  domestic 
consumer  demand  since  August,  and  heavy  shipments  of  rice  to  Puerto  Rico  ha^ve 
also  been  price- supporting  fa,ctors. 
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The  total  1939**^^  ^"^PP^-Y        southern  rice,  including  the  Decemher  1 
estimated  profraction  aiivd  the  Aug^.ist  1  carry-over,  ras  13»7  nillion  barrels, 
3  percent  larger  than  the  193^^39  supply.     The  rmppljr  in  California,  in-- 
eluding.  Octet) er  1  carr;j;^over  and  Decemoer  1  estimated  production,  \Tas 
million  barrels,  14  percent  larger  than  the  sLippl-r  a  year  ca-rlier.     The  dis- 
appea-rance  during  the  period  August-ITovf^rnher  v.-as  a  little  e;nsller  than  for 
this  period  a  year  earlier,  and  total  estimated  United  St-ates  stocks  of  rice 
on  December  1  were  estimated  to  be  over  1  mi].lion  barrels  larger  than  on 
December  1,  1933»     Stocks  in  each  of  these  years  v/ere  m-ach  above  the  average  ■ 
for  the  past  5  years. 

Exports  of  rice  were  large  in  September  but  have  declined  sharply  in 
recent  months.     ITor  the  period  August-Hovember  total  exports  were  about  h 
percent  smaller  than  for  the  corresponding  period  a  year  earlier,  Sliipments 
of  rice  to  Hav/aii  v/ere  slightly  larger  tlia^n  during  this  period  in  193^;.  '^hile 
shipments  of  rice  to  Puerto  Rico  were  much  l^.rger.     The  total  quantity  of 
rice  eicported  and  shipped  from  the  United  Stat es  djj:\ing  the  months  August- 
November  totaled  20S,7  million  X-^'^''^'ids,  which  compares  with  ].cO,6  million 
pounds  for  those  m^onths  a  year  earlier,  and  represents  about  1?.  percent  of 
the  total  1939""^0  dom.estic  siipply» 

oiLssKDs  m)  ms:s  ajd  cils 

Although  domestic  suppli-an  of  Stxtti  and  oils  and  of  feed  grains  and 
other  foodstuffs  are  relatively  lar^e,  prices  of  domestic  oilseeds  have  ad- 
vanced materially  since  September.    The  price  of  cottonseed  at  Dallas  in 
December  averaged  $27»60  per  ton  compared  with  $22, q€'  in  September  and  $23  in 
Deceriber  -^'^^>'  2  Yellow  soybeans  eit  Cliicagp  in  December  averaged  ^^1.15 

per  bushel  compared  ?7ith  o7  cents  in  September  a.nd  Si  cents  in  Decemfoer  193^" 
Ho,  1  flaxseed  at  Minneapolis  in  Ducember  a.veragred  $2,07  per  bushel  compared 
with  $1.75  and  $1.90. 

prices  of  soybeans  ha.ve  a-dv^anced  more  than  prices  of  other  oilseeds 
despite  record  la.rge  dom.estic  supplies  of  this  commodity/',  which  have  been 
offset  in  part,  hovrc-ver,  by  decreased  production  in  Manchuria.,     Prices  of 
soybean  oil  in  Decerfcer  wore  about  the  same  as  they  were  in  Septem.ber  a.nd  in 
December  a  year  earlier,  but  cake  and  meaJ.  prices  v/ere  considerably  higher, 
reflecting  inrprovement  in  the  demand  for  feeds  i/ith  increased  livestock 
numbers  and  higher  consumer  income.     Another  factor  tendirg  to  support  prices 
of  soybeans  may  have  been  the  marked  com-petitien  between  e:-eDorters  a>,nd  domestic 
crushers  for  the  availcJble  supply.     It  is  reported  that  a.  sha^rp  increa.se  in 
the  n'ctm.ber  of  soybe;.oi  crushing  mills  located  in  tho  comimercia.l  soybean  area 
has  taJcen  pla.ce  during  the  -pa^t  year;  domestic  crushing  capa.city  is  now  e3ti~ 
mated  at  about  SO  million  bushels  annually. 

Domestic  product io2i  of  soybeatns  in  1939  is  estim.ated  at  about  2^7 
million  bushels  compared  \.dth  63  million  bushels  in  193^  ^'^^^-^  ^  5^yea.r  (1929^33) 
average  of  1^  million  bushels.     If  60  m.illion  bushels  of  the  1939  crop  of  scy-- 
beans  a.re  crashed  domestically,  apiJroximat ely  53^  mdllion  powjils  of  crij.d..e  soy-- 
beaii  oil  vrould  bo  prodmced  compa^red  with  an  average  production  in  the  yea^rs 
1929*^33        less  thain  3^^  million  pouiids  annua.lly. 
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Cottonseed  oil  prices  in  Decem"ber  were  slightly  lower  than  in  Septemher 
and  also  were  lower .than  in  Decemher  1932 •  '  But  prices  of  cottonseed  cake  and 
meal,   as  v/ell  as  of  hulls  and  linters,  were  ccnsideraoly  higher  than  they  V7ere 
3  months  and  a  year  earlier.    Production  of  cottonseed  from  the  1939  cotton 
crop  is  estimated  to  he  sii,2;htly  smaller  than  a  year  earj.ier,  and  helcw  aversig 

The  price  of  flaxseed  apparently  has  oeen  influenced  largely  hy  in- 
creased prices  for  linseed  oil.     Oil  prices  at  I-cinneapoli s  in  December  nere 
nea,rly  10  percent  higher  than  in  Septomher,  and  were  nearly  20  percent  higher 
than  a  year  earlier.     Increased  "building  activity  ^nd  stronger  demand  for 
paints,   and  restricted  experts  of  trng  oil  from  China,  ha.ve  heen  important 
factors  in  raising  prices  of  linseed  oil.     Althougli  the  1939  crop  of  fl-axseed 
in  Argentina  turned  out  to  be  somewhat  s^.i£iller  tnp>xi  a  year  earlier,  v/orld  pro** 
auction  for  1939  is  estima.ted  to  have  teen  slightly  larger  than  in  193^. 

prices  of  most  domestic  fats  and.  oils  averaged  lo'jer  in  1939  than  in 
any  of  the  preceding  5  cr  b  years.     Prices  of  several  of  the  imported  fa.ts 
and  oils,  on  the  other  hand,  averaged  about  the  saije  as  a  year  earlier:  v/hile 
som,e  of  the  imported  items,  influenced  by  the  restricted  m.ovement  of  t"'ang  and 
teaseed  oils  from.  Chino.,   scored  shoap  advances. 

Approximately  E,h  billion  pOT:nds  of  fats  a,nd  oils  viore  produced  from 
domestic  materiad.s  in  the  Uiiited  States  in  1939*  Such  production  ""vvas  about 
Moo  mdl3.ion  pounds  larger  tha.n  in  1932»  ^^^^  "^^o  largest  on  record.  liifi- 

culty  in  finding  profitable  export  m.arkets  for  the  large  surplus  of  lard  and 
soybean  oil  -  in  competition  v/ith  foreign  fats,  oils,  and  oilseeds  -  va„s  one 
of  principal  causes  for  the  genex'al  wealcness  in  prices  of  dom.estic  food  and 
soap  fats  and  oils  during  the  past  year. 

Exports  of  lard  and  soybeans  gained  vsubstantially  in  ITovember.  For 
the  first  3  months  folloiring  the  outbroal-z  of  war  in  Sirope,  lard  eicp-orts 
totaled  69  million  pounds  compared  Fith  3^  m.illion  pounds  in  the  correspond- 
ing period  of  1932*     Exports  of  soybGan.3  totaled  over  6  million  bushels  dur- 
ing the  sajne  period  compared  v.'ith  2  million  bushels  a  year  earlier.  Tlie 
United  Kingdom  took  somewhat  less  la.rd  than  in  the  previous  year,  but  other 
countries  took  considerably  more, 

HOG-S 

On  the  basis  of  the  December  1939  piS  crop  report  and  other  inform.ation 
the  pig  crop  of  I94O  is  e^rpected  to  be  smtiller  than  the  1939  pig  crop.  This 
decrease  will  follow  the  large  increases  in  193^      *i  1939*     '^he  increase  in 
the  1939  pig  crop  over  that  of  1933  is  being  reflected  in  a  ma.rked  increase 
in  market  supplies  of  ho.gs  in  1939*^^^-0  over  193^5-39'    l^'^-t  indications  are  that 
supplies  of  hogs  in  19^-^1  will  be  sm.aller  than  in  1939-hO. 

The  combined  spring  and  fall  pig  crop  of  I939  totaled  0^.3  million 
head.     This  was  a.bout  19  percent  greater  than  the  total  crOTD  of  193S,  and  it 
was  the  largest  crop  in  the  17  years  of  record.     The  1939  ff^^H  pis  crop  v/as 
16  percent  greater  than  the  I930  fall  crop,  a^nd  it  was  a  little  la.rger  than 
seemed  probable  a  few  months  a.go# 


Sl.'?:u^>it er  supplies  of  hogs  increasod  sharpl2r  in  Decenljer,  IFederal- 
ly  inspected  slaughter  for  the  month  totaled  5 i 23b, 000  head,  IS  percent 
more  than  in  Noveriiher  fmd-  2.0  percent  more  .than  in  Deoemher  last  year.  It 
also  was  the  .  largest  inspected  sla-aghter  for  Lecemoer  since  193^-*  Market^ 
ings  of  spring  pigs  have  he  en  somevfhat  later  than,  usual  this  yecjc.  Total 
inspected  slaughter  for  the  first  quarter  (Q-cto"ber-'Deo«^;mber)  of  the  cr.irrent, 
hog  ms.rketing  year  -v/as  ah  out  ik  percent  larger  than  in  the  dorresponding 
period  of  193^39 »  v/hereas  the  1939  spring  pig  crop  was  20  percent  larger 
than  that  of  1S3S.     This  may  luean  that  the  seasonal  decrease  in  hog  market-^, 
ings  in  the  late  ¥/ inter  will  he  less  than,  usual. 

After  declining  to  the  lowest  level  in  over  5  years  in  raid-December, 
hog  prices  a.dvanced  moderately  in  the  last  half  of  T)ecemher  hut  weakened 
again  in  early  Janua^ry,     The  a^verage  price  of  butcher  hogs  at  Chicago  for 
the  week  ended  January  6  was  $5.50,  about  the  same  as  a  month  earlier  but 
nearly  $1.75  lov/er  than  in  the  corresponding  week  of  1939*     ^'^'^^  steady/  de^ 
cline.  in  hog  prices  which  has  occurred  since  September  reflects  chiefly  the 
sharp  increase  in  slaughter  supplies  of-  hogs  in  the  current  hog  marketing 
year  (October-September). 

An  important  fa,ctor  in  the  prospects  for  a  smaller  pig  crop  in  19^'^ 
than  in  1939  is  the  shai^  decrease  in  the  ratio  of  hog' prices  to  corn  prices 
in  the  past  2  months,     "ii'rom  October  1937  through  November  1939  ^^e  hog-com 
price  ratio  was  favorable  for  hog  producers,  but  in  recent  weeks  it  has  be*- 
come  unfavorable  and  is  now  considerably  below  average.     The  decrease  in  the 
ratio  probably  will  be  reflected  in  a  smaller  njuraber  of  sov;s  farrowing  next 
spring  and  also  in  lighter  weights  of  hogs  marketed, 

"     ..  CATTLE 

Ma,rketings  of  grain-fed  cattle  during  the  vdnter  and  spring  of  19^0 

are  errpected  to  be  materially  larger  than  in  the  same  period  a  year  earlier. 

The  n\:unber  of  cattle  on  feed  in  the  Corn  Belt  on  January  1,  I9H0  v/as  12  pe]>- 

cent  larger  th^in  a  year  earlier,  and  the  numbers  on  feed  in  the  Westem  States 
was  19  percent  la.rger,     I'or  the  co-'jntry  as  a  whole,   the  total  n-oraber  of  cattl.e 

on  feed  at  the  beginning-  of  I9U0  was  the  largest  in  recent  years  and  among 
the  la.rgest  in  the  past  20  yea-rs. 

Since  mid-November,  ma-rketings  of  short-fed  cattle  have  increased 
considerably,  reflecting  to  some  extent  the  la^rge  early  movement  of  heay;;;' 
feeder  cattle  in  the  late  summer  and  early  fall.     The  number  and  proportion 
of  well  finished  grain-fed  cattle  miarketed  have  decreased  during  the  pa.st, 
month. 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  December 
totaled  773,000  head,  bU,000  head  less  than  in  Nove.mber  but  15,000  head  more 
than  in  December  193^»     Slaoightor  supplies'  of  cattle  ware  smaller  in  most 
months  of  1939  than  a  yer^r  ea.rlinr,  and  total  inspected  slaughter  for  the 
year  of  9,UU6,000  head  v/as  330,000  head,  or  about  3.5  percent  less  than  in 
193^*  the  total  live  v/eight  of  cattle  slaughtered,  however,  v/as  only  about 
1*5  percent  less.     Inspected  calf  slaughter  in  December  totaled  3^1)000  head, 
compared  v/ith  U50.,000  head  in  November  and  Ul7,000  in  December  193^.  Total 
inspected  calf  slaughter  for  the  year  amounted  to  5,26U,000  head,  or  about  k 
percent  less  than  in  1932. 
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After  declining  moderately  in  the  first  half  of  Decemher,  prices 
of  all  grades  of  slaughter  cattle  strengthened  in  the  last  half  of  that 
month,  and  in  early  January''  were  little  different  than  a  month  earlier. 
The  average  price  of  good  gra6.e  ""oeef  steers  ?„t  Chicago  for  the  Y7eek  ended  a 
January  6  was  $9.-'5i  conpared  with  $9,55  ^  month  earlier  .and  $10.35        "the-  " 
corresponding  y/eek  of  1539 •    Prices;  of  light-weight  sla.^aghter  cattle  remain- 
ed high  in  relation  to  prices  of  hea-vy  cattle  during  Dece::iDer.    prices  of 
stocker  and  feeder  cattle  fluctuated  soiTiewhat  during  Deceucer  hut  in  early 
January  they  were  at  aoout  the  same  level  which  has  prevailed  since  the  first 
part  of  Septemcer, 

LAI^QS 

Slaughter  supplies  of  lamhs  during  the  current  fed-lamh  marketing 
season  (Decemoejr-ipril)  vrill  "be  larger  than  a  year  earlier.     The  niamher  of 
sheep  and  lambs  on  feed  in  the  Coitl  Belt  on  January  1,  19^  was  5  percent 
larger  th-3ji  a.  :/ear  earlier.     The  nuLiher  on  feed  in  the  Western  States  on 
Jaxuary  1  was  slightly  larger  than  a  year  earlier,  "but  the  mimber  in  the 
West  fed  throughout  the  winter  feeding  season  is  ei^rpected  to  he  smaller  in 
1339-^  than  during  the  I33S-35  season,    Secause  lainhs  fed  in  the  Com  Belt 
ordinarily  are  mar'iceted  earlier  than  those  finis'ned  in  the  Western  States, 
most  of  the  increase  in  slaughter  supplies  of  laiihs  drjring  the  1539"'^  fed- 
lamb  marketing  sea.son  probably  will  occar  during  the  early  months  (Cecember- 
Pebruary)  of  the  season. 

Pederally  inspected  slaughter  of  sheep  and  lambs  totaled  1,339,000 
head  in  December.     This  was  a'bout  30,000  hea^d  less  than  in  November  but  about 
^2,000  more  tha-n  in  December  1932«    ITovember  and  December  have  been  the  only 
months  in  the  current  lam.b-market ing  3"ear,  which  began  May  1,  in  which  slaughter 
supplies  of  sheep  and  lambs  have  been  la^rger  thaji  a  year  earlier.    The  in- 
crease in  these  2  months  over  the  corresponding  months  of  193^  probably  re- 
flects the  earlier  than  usual  increa-se  in  marketings  of  fed  lambs  from  the 
Com  Belt. 

After  declining  in  lTovem.ber  qtA  the  first  part  of  Becem-bor,  prices  of 
sla,-'aghter  lambs  str3ngt"hen<^.d  ma.terially  in  late  December  and  early  January. 
The  average  price  of  good  a.nd  choice  gra.de  slaughter  lambs  at  Chicago  for 
the  v-'eok  ended  January  6  '.7as  about  $9«05>  which  was  about  the  sam^e  as  a  month 
earlier  and  about  I5  cents  higher  than  in  the  corresponding  week  of  1939» 
Prices  of  feeder  lambs  averaged  somewhat  lower  in  December  than  during  the 
preceding  2  months,  but  in  early  January  the  average  price  of  good  and  choice 
feeder  lambs  a^t  Omaha  of  $S.35  ''^^^  about  25  cents  higher  than  a  year  earlier. 
Prices  of  slaughter  ewes  have  advanced  steadily  since  late  August,  and  in  early 
January  the  average  price  of  ^U.30  for  good  and  choice  grade  slaughter  ewes  at 
Chicago  v/as  about  $1,10  higher  than  the  Aug^ast  1939  avera.ge. 

WOOL 

The  carr^^-over  '^f  domestic  wool  in  the  United  States  at  the  beginning 
of  the  new  m.arketing  season  on  April  1,  IQ^O  is  likely  to  be  the  smallest  in 
recent  years.     With  mill  consumrption  e^qpected  to  continue  at  a  fairly  high 
level  in  the  first  quarter  of  1^^^,  imports  of  apparel  vnol  in  the  early  months' 
of  19^0  probaJoly  will  be  larger  than  at  any  time  since  the  early  months  01  1937* 


Sales  of  domestic  wool  v/ere  slic?.!!  in  I)eceTn"ber  and  early  January, 
Q;ari  tat  ions  v^ere  firm  on  fine  ajid  l/2  iDlood  wools  "but  prices  were  somewhat 
irregular  on  coarser  grades.     Q;aotations  for  graded  domestic  wools  at  Bostcn 
are  still  alDOtit  U-0  percent  higher  than  "before  the  sharp  rise  in  Septemher, 
Prices  of  merino  v/ools  from  South  Ai'rica  and  South  America  were  lov/er  in 
Decemher  than  prices  of  fine  and  l/s  "blood  domestic  wools  at  Bostcn, 

Orders  are  now  "being  placed  in  Australia  for  fine  and  l/2  hlood  wools 
to  be  imported  into  the  United  States,     About  22,500,000  pounds  of  such  wool 
are  to  he  released  to  the  United  States  within  a  short  period  of  time,  accord- 
ing to  the  Australi-an  Trade  Commissioner  in  the  United  States* 

Domestic  mill  consumption  of  apparel  wool  in  Novemher  was  slightly 
smaller  than  in  Octoher  hut  the  November  consum.ption  was  12  percent  'larger 
than  a  year  earlier  and,  with  the  exception  of  ITovemher  1935  ?  ^s-s  the  largest 
November  consmiption  in  the  last  15  j^'ea.rs.     Consumption  for  the  entire  year 
1939  "^"^as  close  to  the  near  record  1935  total  of  659  million  pounds,  grease 
hasis. 

United  States  imports  of  apparel  wool  for  cons^ujapt ion  totaled  22 
million  pouTxds  in  the  first  11  months  of  1939  compared  with  only  2b  million 
pounds  in  the  same  months  of  1932  and  an  average  of  70  million  poimds  for 
those  m.onths  in  the  5  years  1933^37 •     Receipts  of  foreign  wool  at  United 
States  ports  increased  sharply  in  November  and  in  December, 

BUTTEH 

The  9  T^ercent  rise  in  butter  prices  from  September  to  December  was 
ahout  the  sajne  as  the  usua^l  seasonal  increa.se.     In  early  January,  however, 
prices  increased  somewhat  further,  at  a  time  of  the  year  -.Then  the  seasonal 
trend  is  usually  do;7nvrard.     The  relatively  small  seasonal  increase  in  hutter 
production,  ■  together  mth  the  miore  widespread  effect  of  the  improvement  in 
business  activity  in  the  latter  part  of  1939  >  a,^:pear  to  he  the  principal 
factors  in  accounting  for  the  recent  rise. 

!3ven  though  a  decline  in  business  activity  occurs  during  the  next  few 
months  and  there  is  also  a  seasonal  decline  in  butter  prices;   it  is  e>5)ected 
tha.t  during  the  first  half  of  19^0  hutter  prices  will  average  decidedly  higher 
than  in  the  s.3jne  period  of  1939*     It  also  appears  prohable  that  prices  during 
the  19^0  summ,er  storage  season  will  average  higher  than  in  1939* 

Total  milk  production  is  higher  than  a.  yeam  ago  and  hutter  production 
is  lower;  acpparently  there  has  been  some  increase  in  consumption  of  fluid 
milk  and  cream.     In  Novemher  butter  production  was  h  percent  less  than  a  year 
earlier,  hut  k  percent  above  the  5~year  average,  193^-3^.     Weekly  reports 
indicate  that  production  during  Decem^ber  and  early  January  was  also  somewhat 
less  than  the  high  production  a.  year  earlier.     It  seems  probable,  however, 
that  production  vail  continue  a.bove  average.     Cows  are  being  fed  liberally, 
and  there  are  m.ore  cows  on  farm.s. 

Total  consumption  of  butter  in  November  was  slightly  less  than  in 
November  193'^»  decline,  however,  v/as  due  to  the  decrease  in  distribution 

of  butter  for  relief.     Trade  output  through  regular  comm.ercial  channels  was  2 
percent  larger  than  in  November  193^.     Retail  prices  were  up  7  percent.  These 
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criariges  indicaTe  tliat  ccns^^er  e:rc9r.iit"::r es  zzr  'z-c^zzer  ir.  lT:-.'e~:sr  Trere 
about  10  percei'-.t  larger  than  in  irover.zer  1535,  and  after  all:-,7i;ig  for 
seasonal  chsjiges  about  10  percent  larger  than  in  October  1939 •  Rovenber 
v7as  the  first  month  to  sho^  sny  marked  increase  since  nid-s^ainEier.  With 
the  inprovenent  in  urban  prosperity  that  has  taken  place,  consumer  eyy 
penditures  for  butter  proba.bl^  rjill  continue  above  the  level  of  the  first 
half  cf  1939. 

POtlLTSI  ^ID  EG-aS 

Zgg  production  per  la^rer  and  per  flock  on  both  December  1  sni  Jan'oary 

1  7?as  the  highest  on  record.    As  a  res^alt  cf  the  increased  production,  farm 
egg  prices  cn  Deceziber  15  declined  to  the  lo-jest  figure  for  that  da,te  in 

30  years* 

As  a  result  of  continued  lc~  egg  prices  a^oi  rising  feed  costs,  the 
Chicago  feed- egg  ratio  is  ceconiing  increasingly  unfavorable  for  poultiy 
producers.    Jor  the  Treek  ended  Ja,nu?-ry  6  the  value  of  100  pounds  of  poultry* 
ration  a.t  Chicago  vzas  ecmvedont  to  the  value  of  6.72  dozen  eggs.    Thus,  the 
r?,tic  a-^proached  the  record  high  for  the  corresponding  Treek  of  7»76  dozen 
reached  in  1337  ^nd  was  sub staiiti ally  above  the  previous  second  high  f-^r  the 
corresponding  i?eek  of  3»9'^  dozen  resxhed  in  1935 •     'l^^e  advance  since  ITovember 
IS  has  been  ^nuch  greater  than  for  the  corresponding  izeeks  of  193^39 
I92S-37  aver£>f^e  increase  for  those  neeks.    For  the  vzeek  ended  January  6  about 
1-3 dozen  more  eggs  rrere  required  to  purchase  100  pouads  01  poultry  feed 
th-:-i  in  the  corresponding  vreeh  of  1939-     Only  a  moderate  rise  in  the  feed-egg 
ratio  is  e:5>ected  to  take  place  during  the  nent  fev:  months,    A  substantial 
part  of  the  seasonal  rise  in  the  feod~egg  ratio  vrhich  crdinaril;,-  occnars  d'U!>- 
ing  January  and  eaxl^-  Pebruar^'-  took  place  in  the  marked  advsnce  cf  the  past 
feir  Treeks.    Hovrever,  the  ra.tic  nroballr  rull  continue  above  that  of  a  year 
earlier. 

The  inore^.se  in  market  receipts  cf  eggs  lias  been  greater  than  seasonal. 
United  States  stocks  of  shell  eggs  on  January?-  1,  19^  nere  nearly  txrice  those 
of  a  year  ea.rlier  but  about  half  of  the  I928-37  average  stocks.     Stocks  of 
frozen  eggs  Tere  about  I5  percent  above  stocks  on  Jrnuarrr  1,  1939* 

Storage  stocks  of  pcultr;;-  usually  reooh  a  peck  earlv  in  January'. 
Ur.ited  States  stocks  on  January-  1  v;ere  20  percent  larger  than  on  the  corre- 
sponding date  in  I939  ^nd  3^  percent  above  the  I92S-37  average,  I>uriRg 
December  the  into— storage  movement  uas  materially  above  that  in  December  193^' 
the  increase  consisting  largel^^  of  t^urkeys.     Market  receipts  cf  poultry  have 
also  been  above  those  of  a  3-oar  earlier.     Supplies  '"f  poultry  are  expected 
tc  conoinue  loxger  during  the  first  r^f  cf  194C^  than  in  the  same  period  in 
1939. 

Prices  received  by  farmers  for  chickens  on  December  15  continued  about 

2  cents  per  pound  belou  those  of  thot  date  in  193^  and  almost  3  cents  beloTT 
the  1923—37  --verage  for  December  1^.     lurkey  prices  T7ere  almost  3  cents  below 
those  of  3.  yo-ar  earlier,  and  the  srjsie  3i:r.\-zzz   celc~  the  lO-yeor  average. 
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POTATOES 

Potato  prices  at  ir.arket  centers  rose  slightly  d-arix-g  Decem'ber,  and  in 
early  January  a^'eraged  generally  slightly  hi^lier  than  a  year  earlier*  Market^ 
ings  of  old  stock  from  country  warehouses  in  recent  weeks  have  "been  slightly 
lai'ger  than  during  the  same  period  of  th"^  previous  seasons.     Carlot  shipments.^ 
of  the  late  crop  from  the  beginning  of  the  season  to  January  1,  howeTer, 
totaled  about  5S,000  cars  or  about  the  same  as  shipments  moved  to  January  1, 
1939 «    The  distribution  of  the  crop  and  movement  to  date  would  indicate  that 
approximately  80,0C0  cars  will  be  shipped  from  the  late  States  after  January  1, 
1940  as  com.par6d  rrith  83,000  cars  shipped  after  January  1  last  year. 

The  fall  and  mnter  crop  of  potatoes  in  South  Florida  and  Texas  is 
indicated  to  total  1,461,000  bushels  this  season  compared  v/ith  1,690,000 
bushels  a  yeto*  earlier  and  918,000  bushels  the  recent  lO-year  average.  Market- 
ings from,  these  areas  are  well  started,  with  Florida  supplying  most  of  the  car- 
lot  m.ovement,  ■  , 

The  intended  acreage  of  early  potatoes  in  North  Florida  and  the  Lower 
Valley  of  Texas  is  indicated  to  be  increased  4  percent  over  last  year  to 
21,300  acres.    An  increase  of  25  percent  is  indicated  for  the  lower  Valley  of 
Texas  but  a  4-percent  decrease  is  reported  for  Ilorth  Florida.     Shipments  from 
these  .areas  probably  will  start  about  April  1.  ■ 

TPUCK  CPOPS 

Market  pricos  of  truck  crops  in  general  declined  slightly  during 
December,   and  in  early  January  averaged  som.ci\hat  lower  than  a  year  earlier. 
Prices  of  cauliflower,   celcr;;',  kale,  lettuce,   spinach  and  turnips,  hovrever, 
advanced  in  Docoriber,  .and  those  of  snap  beans,  beet s ,  ' cabbage ,  cauliflower, 
celery,  oggplo-nt,  kale,  and  tomatoes  in  early  Jrnuary  averaged  som.e-what  higher 
than  in  early  January  1939,     These  price  changes  largely  reflect  changes  in 
market  supplies,  although  seasonal  factors  had  an  important'  influence  in  some 
instances. 

The  winter  crop  of  snap  beans  in  Florida  is  indicated  to  be  about  16 
percent  larger  than  it  was  last  year  and  y.III  o.-^f  set  to  some  extent  the  short 
fall  cropp  a  part  of  which  is  still  being  markc'-cd.     "^ex'-s  has  cai  unusually 
large  crop  of  boots  this  season,  about  11  pei-cent  nor..-  tl:".n  last  season.  Be- 
cause of  the  clrouglit  in  Texas  the  oai 'U"  cn:;ba;;:o  crop  ie  rjir^C'ller  than  was  ex- 
pected earlier  and  is  about  12  percenb  s::k\j  1'' j  thcu.1  the  o:'.- or-  a  voo.r  onrlior. 
The  early  production  of  carr  ots,  cj]  cry-,  and  t:-:-iatoes  is  cxiDCcl'cd  +-o  to  larger 
than  it  was  last  year  but  the  producrion  cf  :-ra'-ly  rpinacPi  is  reduced  somewhat. 

The  Qi'crly  (BcrmTida)  onion  acreage  is  irdicatcd  to  be  ro^r-cod  materially, 
about  31  p-rc^~nt_,  larg-.iy  bcccaase  of  diy  wath-'^r  in  Texas  at  pla^iting  time. 
Condition  -f  the  cr-..p  in  the  early  States  as  a  r,roup  as  of  Janun-y  1  averaged 
32  percent  below  thut  of  a  year  earlier  a.nd  ind.icates  that  yields  are  likely  tc 
be  very  loY\r  this  season.     It  is  probable,  therefore,  that  production  \7ill  bo 
greatly  reduced  from  that  of  last  year. 
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FRUITS 

Market  prices  of  most  fruits  rose  slightly  during  December,  and  in 
early  January  averaged  slightly  belovr  those  of  a  year  earlier. 

Although  the  total  winter  orange  supply  is  indicated  to  be  slightly 
smaller  than  that  of  a  year  ago,  the  Florida  crop  is  the  largest  on  record* 
There  "v.'as  a  slightly  seasonal  rise  in  prices  in  recent  Y;eel:s  but,  because  of 
relatively  heavy  Florida  marketings,  prices  in  early  January  v/ere  somewhat 
loYirer  than  in  early  January  1939. 

The  grapefruit  crop  If  indicated  to  be  16  percent  smaller  than  it  was 
last  season  but  is  the  second  largest  crop  on  record,  Texas  marketings  have 
been  heavy  and  prices  have  declined  somewhat  in  m.idT,vestern  markets. 

California  lemon  production  is  indicated  to  be  slightly  below  that  of 
last  season's  large  crop,  and  market  prices  have  been  averaging  somewhat  abovei 
those  of  a  year  earlier  although  they  have  declined  slightly  in  recent  weeks. 

Cold  storage  holdings  of  aTDples  totaled  26.2  million  bushels  on 
Januai'v  1  as  com.pared  with  26.6  million  bushels  a  year  earlier.     Because  of 
the  reduced  export  movem^ent  this  season,  occasioned  by  large  fruit  crops  and 
war  conditions  in  Europe,  the  Federal  Surplus  Commodities  Corporation  con- 
tinued to  purchase  apoles  for  relief  distribution  during  December  and  early 
January.     Purchases  to  December  1  tota.led  4,500,000  bushels,  and  in  December 
approximately  867,000  bushels  were  purchased.     These  purchases  have  tended  to 
strengthen  market  prices  in  recent  weeks. 

Cold  storage  holdings  of  pears  on  January  1  totaled  1,2  mdllion  bushels 
as  compared  with  1,4  million  bushels  on  -Tanuary  1,  1939,     The  loss  of  the  ex- 
port m.arket  this  season  has  forced  a  larger  proportion  of  the  winter  supply 
into  doFiestic  m.arket  s,  end  market  or  ices  have  shov;n.  little  seasonal  rise  in 
recent  YJ-ecks, 
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